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Unit 4:-    Deductions  from Gross Total income (u/s  80c  to   80u ) 

 

Deduction u/s 80c:-    The following investments  and  savings  are eligible for deduction . 

1.  Life insurance premium paid on his/her own life or life of spouse or life of children is deductable.     

        a.    If policy is issued before 1-4-2012 Least of the following is deductable. 

                            20% of the sum assured  or policy amount. 

                                            Or                                                                   WEL  

                             Premium amount paid  

         b.   if policy is issued during 2012-13 Least of the following is deductable  

                                   10% of sum assured  or policy amount 

                                                 Or                                                            WEL  

                                   Premium amount paid   

           c.   if policy is issued on or after  1-4-2013 Least of the following is deductable . 

                                          15% of sum assured or policy Amt  

                                                              Or                                                  WEL  

                                            Premium paid by the assessee  

Note: - Life insurance premium paid on father, mother, brother, sister, uncle’s life does not qualify for deduction  

2)   subscription  to any  notified  bonds of National Bank for agriculture and rural development(NABARD) 

3)     Any sum paid as subscription to Home Loan Account scheme of national housiues bank or   

        Contribution to any notified pension fund set up by the National.  Housoueg bank. 

4)     Subscription towards notified units of Mutual Fund or UTI. 

5)    Contribution for participating in the unit –linked insurance plan (ULIP) of LIC Mutual Fund  

6)     Contribution to notified pension fund setup by mutual fund or UTI  

7)     Any sum paid as subscription to any scheme of:- 

 Public  sector company engaged in providing long –term  finance for purchase / constriction of residential houses 

in India  ( i.e. public  deposit scheme HUDCO )    
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 Housing board constituted in India for the purpose of planning, development or improvement of cities / towns.  

                   8)   Payment for notified annuity plan of LIC i.e. Jeevan  Dhara,   Jeevan  Akashay policies of  

                              LIC etc 

                   9)    Subscription to National Saving certificate VIII/IX issue (+) accrued interest on NSC and  

                           Deposit in sukannya samriddi account. 

                    10)     Payment in respect of Non-commutable deferred annuity  

                   11)     Amount deposited as term deposit for a period of 5 years or more in accordance with a   

                             Scheme framed by the government. 

                   12)     Amt deposited under senior citizen saving scheme.  

                   13)     Amount deposited in 5 years time deposit scheme in post office. 

                   14)     Payment of tuition fees for full time education of 2 children of indiviclual. 

                    15)     Payment of installment of loan taken the purpose of purchase or construction of a  

                                Residential House (Principal amount only) 

                    16)      Investment in shares and debentures in public company engaged in creation of new in 

                                Infrastructure facility  

                   17)       Contribution to unit linked insurance plan  

                   18)        Amount invested in shares or debentures, public company engaged in infrastructure      

                                Facilities. 

                   19)        Conurbation to statutory provident fund and recognized provident fund                                                 

                   20)        Contribution   toward   15 years public provident fund   

. 

Note:- Contribution in his/her A/C , spouse A/C  and  children’s   A/C is eligible for deduction. 

                    21)       Contribution towards on approved superannuation fund  

                                          Amount Deduction:-  

                                             Gross qualifying amount  
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                                                             Or  

                                           Maximum of Rs 150000 

                                          (Which ever is lower) 

Note:-     

 Contribution towards URPF does not qualify for deduction. 

 Amt deposited in above schemes should be out of taxable income. 

 Amt due but not paid on or be for 31-3-2019 is not qualifying for deduction. 

 Employer’s contribution toward National pension scheme is not considered for the ceiling of Rs 150000. 

Deduction U/S 80CCD:- 

Contributions for pension scheme of central government by central Govt employees and other employees & 

employer is deduction. 

Amount of deduction:- 

(a)    Amount contributed by the employee  or 10% of salary (WEL) +Employer’s contribution or 10%  

         Employee’s salary (Basic+DA )WEL or maximum limit  Rs 150000 

(b)    In case of other employees deduction is limited to 10% GTI . 

Note :-  (1)   Aggregate amount of deduction U/S 80C & 80CCD cannot exceed Rs 150000. 

               (2)   Employer contribution towards Notified pension scheme (NPS) shall not be considered for    

                       Ceiling of Rs  150000  

               (3)   Additional deduction up to 50000 can be claimed  

Deduction in respect of Medical insurance  premium  (U/S 80D)                                  

An individual can claim deduction under section 80D if payment is made out of income chargeable to tax 

Deduction is available according to the following provisions. 
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        For whose benefit payment can be made Deduction in case of Individual 

 

          Family                  Parents    

(A)    a)  Med claim insurance premium                      Eligible                  Eligible  

         b)  Contribution to central Govt                          Eligible                      ---- 

               Health scheme/Notified scheme 

        c)    preventive health check up                            Eligible                   Eligible  

               payment   

           

          Maximum deduction – 

          i)  General deduction (applicable in                   25,000                    25,000 

              Respect of (a) (b) &(c)  

         ii)  Additional deduction (applicable in  

              case of (a) when  med claim policy is  

             taken on the life of a senior citizen)              25,000                     25,000 

     

B)    Medical expenditure on the health of              

          Person who is a senior citizen if med            Eligible                     Eligible  

          Claim insurance is not paid on the health  

          Of such person      

 

          Maximum deduction in respect of (B)           50,000                  50,000 

 (C)     Maximum deduction in respect of A & B      50,000                   50,000 
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Note :- (i) Family includes individual, spouse, & children  

             (ii) Parents include mother & father only. 

            (iii) The aggregate payment on account of preventive health check up of self, spouse, dependent  

                   Children father and mother cannot exceed Rs 5000 

         Deduction U/S 80DD 

 Resident Individual can claim weighted deduction for expenditure incurred on Medical treatment of 

handicapped dependent relative/deposit made for the maintenance of dependent handicapped relative. 

Condition: - The disability must be certified by Govt doctor. 

Amount of deduction: - Extent of disability           Amt of deduction 

                                                 40%                                             NIL 

                                              40% to 80%                       Rs   75000 

                                           Above 80%                        Rs     1, 25,000  

                                                     

  

 

      

  

  

                                           

 

     

 

      


